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NO  SURFACE  USE 
PAID  UP  OIL  AND  GAS  LEASE 

LeSSOr> and  XT0  Ener^ Inc-  whose  M™  *  810  Houston  Street,  Fort  Worth,  Texas  76102,  as  Lessee. 

SEE  EXHIBIT  "A" 


^^^^^^^^^^^^ 

element  produced  '"ugh  wel""Oir  inTd"^  T  "t"  gTT  h*d—  *"d  constituent 
hydrocarbons  produced  througn  a  well  bore  W  k       h  r^T''  a"d  °ther  liquid  and  S^ous 

as  hydrocarbon  gases   ExpSy  Txc  uded  from^i  '■  °arb0n,  d'°X'de  a"d  °'her  «>m™™l  gases,  as  well 

I  this  LeaseS'be™: at™ Sf'S™  Z^T^f ^  *  *"        ''"^  ^ 

mmm 

Durchases  h^nnH^i-  if  at  *t,a  ■  F  B  uaic  415  ine  aate  on  which  Lessee  commences  its 

b^rSri  S  hL„ff   APi?i   ?g  m  Paymg  qUantitieS  f0r  the  P""!*"*  of  maintaining  this  Lease.  A  well  that  has 

^S^S^Z  no,  h  vtT^  "  'S  eX,PreSS'y  UnderSt°°d  and  a«reed  thal  after  <he  "Pi*™  of  the 

sin^period'of^:  "o^C"  th'S  ^  "  *"*  *  "™  °f  ^  ^a">  L  ™>»  *•»  * 

Ke^ 

crtierinP  HpLY^ •  ^  °°StS  of  Production  or       post-production  costs,  including  costs  of  lifting 


.en  percent  !^!S22£         VZS^^^g?**  °<        "*  ^  °™  ™»  *« 

"drv^ote'wrT  ^'""^  °hli^ti"n'-  If  Lessee  dri»s  a  well  which  is  incapable  of  producing  in  paying  quantities  U 

the^t,  There  Shall  be  no  covenant  to  driH  exp.ora4  wj.ls  I  any^  ^^JZ*&£& 

WmmmmM 

m^nc        n     Z        ™  ,     e"  Wlth     mit,al  gas-°iI  ratio  of  l€ss        100,000  cubic  feet  per  barrel  and  "w  well" 

mpxmmmm 

mstences  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  ^JZ^Z  but  noUh 

o i    reV'Se  7      fTed  hereUnder  by  expansion  or  c™ion  °r  both,  either  befor  oTafte  commen  emen 
II^T'-  m  order '°.conform  to  the       ^cing  or  density  pattern  prescribed  or  permitted  StoZSISu 
h^n8J.Ur,sdlC,?0"•  or.to  conf°™  to  any  productive  acreage  determination  made  by  Lch  goveZen ta 

ig  t  rtirof  revirvrr sha; fi,eof  record  a  wrinen  dec,aration 

rev^L  the  nror^rTn  ™  ""J0""  ?f  the  leased  Prernlses  are  ™'<«ied  in  or  excluded  from  the  unit  by  virtue  of  such 
aZdLlv  SZTe.IT  7  fU  '°n  °n  WhiCh  r°yaltieS  m  Payable  hereunder  sha"  *«««fter  be  adjusted 
may  feSate th  MkWfi  P'°f  h  m  Paymg  T**"  ^  3  Unit'  01  UP0n  Permanent  cessati°"  *^of.  Lessee 
pT^ing Thunder  "  — 

l^^^tol2KK,,,,t  LeSSOT  S  mtereSt  in  SUCh  ^  °{ tl"  'eaSed  ™  "«  »  *•  ™  "  estate 


the  deepest;  provided  however  If lZ, ^ tk™  i      a  Prem'SeS  °r  °n  la"dS  P°°'ed  therewith>  whi<=hever  is 

wMilLnlTT  J!0''6  levels,afsociated  wi*  Lessee's  operations  related  to  the  drilling,  completion  and  reworkine  of 
wells  hall  be  kept  to  a  reasonable  minimum,  taking  into  consideration  reasonably  available  equipment  and  technobi  in 
^ L7t  Sf  "f^',*6  ,evel  3,1(1  "ature  of  development  and  surface  use  elsewhere  in  h vS of  Lessee' s^  II 
sites  and  the  fact  Lessee's  operations  are  being  conducted  in  or  near  an  urban  residential  area  If  Lessee  ut  li™  non 

« »U f^^T*^^ °"S'  S6tbaCk  reC>uir«>  ^<*<™  o'n  the  drilling  aSTp^^f 
wells,  and  the  price  of  oil,  gas  and  other  substances  covered  hereby.  To  the  extent  any  such  laws  rules  regulat  ons  or 
orders  are  less  restrictive  than  the  terms  of  this  Lease,  this  Lease  shall  control.  When  drilling  Tworking  3ducZ  o 
other  operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  X^rX^^ 
permits,  equipment  services,  material,  water,  electricity,  fuel,  access  or  easements  or  by  rnTftood  adveL  weaZ 
conditions,  war,  sabotage  rebellion,  insurrection,  riot,  strike  or  labor  disputes,  or  by  inability  to Obtain  a Zkf^Z 
market  for  production  or  failure  of  purchasers  or  carriers  to  take  or  transport  such  production  or  by  any  other cause  n« 
reasonably  within  Lessee's  control,  this  Lease  shall  no,  terminate  because  of  such'prevem^n  or  delayed  a,  L  e  e  e? 
option,  the  period  of  such  prevention  or  delay  shall  be  added  to  the  term  hereof.  Lessee  shall  not  be  iffitftaSTof 

thgi'3n<-<!°demnlt]f-  LeSSee  benby  rcleas*s  ««>  discharges  Lessor  and  the  owner  of  the  surface  estate,  along  with 
flwir  officers,  employees,  partner,,  agents,  contractors,  subcontractors,  guests  and  invitees,  and  their  resDecttve 
heb*,  successors  and  assigns  (collectively  the  "Lessor  Parties"),  of  and  from  all  and  auctions  aid  "an^sof 

»'her11h-nn'  lB£l™U»8  environmental  harm,  for  which  £over£  of  damage,  fcsXb, 
including,  but  not  limited  to,  all  losses  and  expenses  which  are  caused  by  the  activities  of  Lesse? ite "officers 

leased  premises  or  at  the  drill  site  or  operations  she  or  that  may  arise  out  of  or  be  occasioned  by  Lessee's  breach  of 
Serine lZ2\M  CVbl0nS1°f  ^f,1^  °r  *      oiter  negligent  or  strictly  liable  ac,  or  omtZ  of  L"  see 
££Tm  ZZZZSf         f°I'  eI°nerate'. lndemn1^  defend  "■"•  "old  harmless  the  Lessor  PaX 
™i  IT  'Wms  liabilities,  losses,  damages,  actions,  property  damage,  personal  injury  (including  death) 

1??  !T"SeS,  °r  0ther  harm  for  whith  ™>™W  of  damages  is  sought,  under  any  theory  tocludine  tort 
contact,  statute  or  strict  liability,  including  attorney  fees  and  other  legal  expenses,  SuEht.  reWed  to 

„T^n^.  ^  °n  Z  I""!' tbe  'eaSed  P™**  »  ««  «"«  drill  site  or  operations  site  or  to  any  way Stated 
to  Lessee's  failure  to  comply  with  any  and  all  environmental  laws;  those  arising  from  or  in  any  way  related  to 
Lessee's  operations  or  any  other  of  Lewee's  activities  In,  on  or  under  the  leased  premises  or  at  tbe  driU  site  or 


act  or  omission  of  Lessee^  XtorlTfL^l^i  *  1"  ^  M  pr0vlslons  of  this  or  any  other 
Invitees  and  their  ^  snt^orT'anTS TjESZETtJS?'  COntra£tora'  subcontractors,  guests, 
be  liable  for,  eMneiiTtademnUV  dtf™d  ^h^m!  T*!  f thlS  Le8Se' or  of  an  iate™*  "erefa,  agrees  to 
above  in  connecMMh, ^/"^  '»  «*  sa™  -»-ner  provided 
AS  OTHERWISE  EXPRESSLY  LMrTED^HT  H F TN^  A  Pi  "J^™**  88  described  abov«-  EXCEPT 

LIABILITIES  ASSUMeTSr^ OF^S  OBLIGA™NS  AND/OR 

WITHOUT  REGARD  TO  THE  CAIWi™  rilmt  ™S,^^  WITHOUT  LIMITS  AND 
CONDmONS),STl^TLUBn^OR™  (EXCLUDING  PRE-EXISTING 

THE  NEGLIGENCE  OF  T^SnTFhTpS  W^TH^R^CH^^r  (WCLUDING 
CONCURRENT,  ACTIVE  OR  PASSIVE  WHETHER  SUCH  NEGLIGENCE  BE  SOLE,  JOINT, 

address  ideS^^^of0^^.^     ?  ^  ^  ^  ^  *  ,he  party  «*"*  "otifed  * 

registered  or  certified  mk  z.^c^a'a: =f0df  ^  eZS  S sha" be  made  by 

estate-n  ^'e^eSS*^^  "*f  '°  «"  «**  •  minera, 

statute,  including  but  not  limited  to SecZ s    un I  x      t  warrantles  *at  rmght  arise  by  common  law  or  by 

acceptance  of  „£  I^'Lt^^SSe,5^  fh^bS^ffio^  ^  SUCCeSS°r)  6X°,Uded- 
sufficient  investigation  to  satisfy  itse.f  as  to  I  title  ro'^el  pCLT 

16.    Top  Leasing  Permitted.  There  shall  be  no  prohibition  or  limitation  on  top  leasing, 
a..  o^^^t^^^Z  diSPUte  ^  Sha"  116    "  C™*>  T-as,  where 

ordinLfSi^efsi^  L^urfaf  ^Sr* IT'V'  *"  ^  PremiseS'  ™me"tal  "»«  - 
vicinity,  surfat  locttion"  fofweT^tt  "Sly^Ltf^T  "  ^  16386  ^  ^  in  th° 

surface  location(s)  for  drilling,  reworkineor  othe nSinnf  S  T  IfS?e  may  encounter  HifBculty  securing 

either  restricted  o  not  ^IZteZZwmZToZ  Th;refor^slnce.dr"li"g./eworking  or  other  operations  are 
conducted  at  a  surface  location ^XSZ^^^t !"  ^  "Ttl™  ^  that  ^  SU°h  0perations 

19 .QplionM&^d.  Lessee  is  hereby  given  the  option,  to  be  exercised  prior  to  the  date  on  which  this  lease  or  anv 

F?u£T£:T  6XP're  ^T* r6  With  itS  telmS  ^  pr0visions  of  extendi"g  *i  ease  fo"a  £r  oo  o  two  " 
L2J  years  as  to  all  or  any  port,on  of  the  acreage  then  held  hereunder  which  would  expire  unless  so  £ I  Thfonlv 

w^'c^n  Leafe  ™ay  be  e*ec"ted  111  one  °r  m™  counterparts,  each  of  which  shall  be  deemed  an  origmTbut  al  of 


„     ...  , .   ^  ^       ",v  "'6"«vi)  a  urns,  ucvisees,  executors,  admi 

^Slgns,  whether  or  not  this  Lease  has  been  executed  by  all  parties  hereinabove  Earned  as  Lessor. 

LESSOR: 

folm  M.  McBroom  Gretchen  L.  McBroom 


LESSOR: 
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STATE  OF  TEXAS  § 

§ 

COUNTY  OF  TARRANT  § 


f 


TRAVIS  DANIEL  ALEXANDER 
•TOKl  NowrVpuWtc,StawofT«tas 
V&^V«f     My  Commission  Expires 
April  04,2012 
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EXHIBIT  "A 


0. 147  acres,  more  or  less,  out  of  the  J.  W.  Elliston  Survey,  Abstract  No.  472  and  being  S50'  Lot  6,  Block  1 4  Eastridee 

W»Z 1  nln    -,t  v   f  w     Sj  TTm  C°Un,y'  TexaS  and  ^'"S those  same  la"ds  more  particularly  described  in  a 

McbI^H  ?r"f?  ^  ^  ^  U' 1984  fr0m  DavW  R  Ghent'  Sr  > and  wife  Sha™  L.  Ghent  to  John  M 
McBroom  and  w.fe,  Gretchen  L.  McBroom,  recorded  thereof  in  Volume  7889,  Page  552,  Deed  Records  Tarrant  Countv 
Texas  and  amendments  thereof,  including  streets,  easements  and  alleyways  ad  acent  tiJ^J^^SS^' 
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